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The fund aims to outperform its benchmark, the Bloomberg China Large & Mid Cap UCIT Total Return Index, by investing in domestic Chinese equities listed on markets in the People’s Republic of China and non-domestic Chinese equities listed on

regulated markets in China or other regulated markets in Hong Kong, the United States, Taiwan and Singapore.
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Source : OFI Invest AM & Factset (Classification ICB - Niveau 2)
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The Bloomberg China Large & Mid Cap UCITS Total Return index gained 7.14% in EUR
in September (up 7.55% in USD), outperforming both the MSCI Emerging Markets (up
6.46% in EUR) and the MSCI World (up 2.61% in EUR). Equity markets in Hong Kong and
China posted strong gains in the month, climbing to year-to-date highs. Positive
momentum was driven by encouraging progress in US-China import tariff negotiations, the
Fed’s rate cut and positive inflows.

Monthly performance was mainly driven by AI capex and materials. To focus on a few
specific elements that helped these sectors outperform:

1. AI spend has stimulated both global players in the AI supply chain and local IT firms.
Alibaba gained 53% thanks to its progress in AI (launch of Qwen3-Max, partnership with
Nvidia and increase in planned AI investments to $53 billion over three years). Increased
regulatory oversight of Nvidia chips exported to China has improved the outlook for local
Chinese players. For example, Chinese stocks in the robotics value chain gained ground
following the news that Tesla would begin producing the Optimus V3 at scale by the end of
2025.

2. In materials, battery materials rose sharply thanks to strong demand for energy storage
systems (ESSs) and faster than expected rollout of solid-state batteries. New political
support in China and the increasing global adoption of renewable energy have boosted
demand for ESSs. Furthermore, implementation of anti-involution measures continued to
move forward in battery materials, refining/chemicals, polysilicon, etc.

Against this backdrop, OFI Invest ESG China Equity All Shares gained 9.39% in the
month, compared with a 7.14% rise in its benchmark over the same period. The fund
outperformed by 2.24% thanks to its overweights in materials and technology. We took
advantage of this strong monthly rally to take profits on some AI-related positions. In the
short term, mainland Chinese and Hong Kong equity indices have been in overbought
territory since the end of August, but sentiment could remain positive with the release of
new earnings forecasts in October. Structural signals, such as the ratio of household
savings to total or free-float market capitalisation, remain well within historical norms.
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Statistical Indicators (compared to the benchmark (1) on a 1 year rolling basis)

Beta Alpha Tracking Error Sharpe Ratio (2) Information Ratio Frequency of profit Worst drawdown

1,54%

3,36%

41,84%

53,26%

0% 10% 20% 30% 40% 50% 60%

EUR

USD

CNY

HKD

16,2%

12,5%
11,9%

8,5% 8,5% 8,3%

6,4% 6,4%

4,3% 3,9%
3,0% 2,8%

2,2% 2,0% 1,6% 1,5%

0%

2%

4%

6%

8%

10%

12%

14%

16%

18%
91,2%

3,9% 3,4% 1,5%

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

China Hong Kong Taiwan Cash

1,26%

98,74%

0% 20% 40% 60% 80% 100% 120%

5 à 10 Mds EUR

> 10 Mds EUR


